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DRAFT Amnex A to
8 July 1960 : USIB-D-53.1/h
Sy Limited Distribution

Honorable Mam"iéé Ho S‘tans
Director, Burean of the Budget
Washington 25, D. C.

Dear Mr. Stans:

Attached is the report on estimeted foreign intelligence costs
for Fiscal Year 1959.

The scope of the cost estimates contained in the report covers
those United States foreign intelligence activities that are subject
to the coordinating authority of the Director of Central Intelligence
and to the guidance of the United States Intelligence Board.

This report is to serve a purely s*ba.fisbical purpose inasmuch as
zosts can only be distributed into some of the functional categories
by resorting to individusl judgments which are subject to verying degrees
of interpretation.

The cost estimates have been developed on the basis of actusl
obligations incurred during the fisecal year ending 30 June 1959 and
derived from two basic types of cost datas

Direct Obligetions: Those obligations actuslly incurred

by en intelligence command, bureau or element thereof, or any
comparable intelligence organization which actually performs
the intelligence activity involved and can identify the related
obligations. In essence, such obligations are those under the
direct control of an intelligence organization or an intelli-

gence element of a larger organization.
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Indirect Obligations: Those obligations which appesr in

non-intelligence commsnds, bureaus, services, or other comparable
orgenizations as a part of their own btudget operations, but cen
be identified as being in support of an intelligence acfivity,
e.g., Research and Development projects performed for foreign

' intelligence purposes.
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State's estimete of costs consists of (1) portions of State's

Ssleries and Expenses Appropriation and ( 25X1A

L A1l of the Foreign Service

overseas political and economic activities (plus a share of over-

head sctivitlies) are included, and the overseas consular activity

excluded. Costs of the Buresu of Intelligence and Research (plus
& share 6f Departmental overhead actlvities) comprise the included
portion of the Department's domestic operation.

The auxiliary itemes of Administration, Training » Communications,
Security, Research, ete. > are not segregeted because costs of thege
items cannot be meeningfully related +to State's "forelgn intelligence"
operation. That is, no meaningful proration of '*training" costs, for
example, can be determined ag specificelly appliéable to "foreign
intelligence" as separate and apart from other or regular Foreign
Bervice operations. Further, overseas costs for such items as
"“translation," " Printing and reproduction,” etc., » in addition to being
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meaningless when related to "“intelligence,” could be developed only

on en erbitrary and inaceuréte basis. '

The detalled figures which were developed end submitied by the
participating Deperiments and Agencies were reviewed, summerized and
incorporated in the attaéhed. report by the Cost Estimetes Committee of
‘the USIB. Members of the Committee are availeble to answer qu_estions
relative to the estimates submitted by their respective Depertments and
Agencies, |
| Arrangements for meetings, if desired, may be mede through Edward R.
Ssunders, Chairman of the Cost Estimetes Committee.

Sincerely,

Allen W. Dulles
Director

Attechment
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